


What are the filing requirements for Form 1099-MISC?

Form 1099-MISC must be delivered to each payee no later than January 31° of the following year.
Copies of all Form 1099-MISC and a copy of Form 1096, Annual Summary and Transmittal of U.S.
Information Returns, must be filed with the IRS by February 28" if filed in paper format, or April 2™
if filed electronically. There is a $30 penalty per form if the forms are not delivered to the IRS by the
deadline but are delivered within 30 days of the due dates. The penalty increases to $100 per form
if they are delivered after August 1%,

What type of information is reported on Form 1099-MISC?
Form 1099-MISC reports the payer and payee names, addresses, federal employment identification
numbers (EIN) and the reportable payment amount.

A payer should request a Form W-9 from each U.S. payee to obtain all of the payee’s required
information. Additionally, a payee should request a Form W-8 from a foreign payee to verify their
foreign status.

How does KRFS help its clients meet the requirements of Form 1099-MISC?

KRFS assists clients in preparation of Form 1099-MISC and Form 1096, Annual Summary and
Transmittal of U.S. Information Returns. This assistance includes calculating the amounts paid to
each payee, determining which payees require a Form 1099-MISC and obtaining Form W-9 from
payees. These services are available upon request.

The information contained herein is current as January 2012 and may be affected by
changes in law subsequent to publication. This information summary is for general
information purposes only and it should not be construed as accounting, tax or legal
advice. To assure compliance with certain IRS disclosure requirements, we inform you that
(i) this communication is not intended or written to be used, and cannot be used, for the
purpose of avoiding penalties, and (ii) you should seek advice based on your particular |<AU FMAN ROSSIN
circumstances from an independent tax advisor. We are available to prepare a more FUND SERVICES

formal, written tax opinion at your request. _
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